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Webinar Information
This Webinar is being recorded.

A copy of this presentation will be posted online:
www.baaqmd.gov/tfca4pm

www.baaqmd.gov/en/funding-and-
incentives/funding-sources/regional-fund 

Share feedback:

Email: grants@baaqmd.gov with the subject 
heading “Comments – TFCA Policies 
Commencing FYE 2027” 

Q&A tool: to write clarifying questions to the host
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https://www.baaqmd.gov/en/funding-and-incentives/funding-sources/regional-fund
mailto:grants@baaqmd.gov
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Overview
1. Background

Bay Area Air District (Air District)

Transportation Fund for Clean Air (TFCA)

2. Policy Update Objectives

3. Process for Updating the Policies

4. Proposed Updates

Organization

Recipient and Project Eligibility

Cost Effectiveness (C-E) Limit

Administration & Use of TFCA Funds

5. Feedback

6. Questions
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Bay Area Air District
Bay Area Air District (Air District):
 Established in 1955
 Nine Bay Area Counties
 Seven Million Residents
 5,340 square miles

Air District Mission:
“The Air District improves air quality to protect 
public health, reduce historical and current 
environmental inequities, and mitigate climate 
change and its impacts.”
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TFCA Background
• Funding provided by $4 surcharge on motor vehicles 

• 40% of monies passed through to nine-county transportation 
agencies (“Administering Agencies”) 

• 60% of monies awarded directly by the Air District (Regional Fund 
& Air District Sponsored Programs)

TFCA 
60% Fund 

(Regional Fund 
& Air District-
Sponsored)

TFCA
40% Fund

Trip Reduction

Bicycle Parking Infrastructure Improvements for Trip 
Reduction Bikeways

Clean Air Vehicle Projects
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TFCA Background (cont’d)

Goals:

• To cost-effectively reduce on-road vehicle 
emission within Air District’s jurisdiction

• Fund emission reductions that are voluntary 
and surplus

• Expend funds within 2 years

Health and 
Safety Code 
(HSC) sections 
44220 et seq.

• 44233
• 44241
• 44242
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Policy Update Objectives
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• Merge the 60% and 40% Policies into one 
document

• Make program more appealing, reduce 
administration, reduce barriers as part of 
Strategic Plan

• Streamline the process of adopting 
policies, make policies evergreen

• Eliminate competition between the 40% 
and 60% programs

• Provide more autonomy to counties to 
tailor their programs

TFCA 
40% 
Fund 

Policies

TFCA 
60% 
Fund 

Policies

TFCA 
Fund 

Policies
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Process for Updating TFCA Fund Policies

May June July Aug Se p t Oct Nov Dec

Open comment 
period to public 

Draft polices 
issued for 
comment

Policy, 
Grants, & 

Technology  
Committee 

consideration

Projects awarded starting 
July 1, 2026

Board  
consideration

Develop 
draft policies 

with the 
counties

Ap rilMarch

30 JULY 2025
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Proposed Updates – Organization
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TFCA Policy # Description

1 – 4 Eligible Recipients

5 - 9 Eligible Projects

10 – 11 Administration

12 -17 Ineligible Uses of TFCA Funds
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Proposed Updates – Eligible Recipients
Policies #1-4

• Public agencies are eligible to apply for all 
project categories.

• Non-public entities are eligible to apply for 
only Clean Air Vehicle Projects and advanced 
technology demonstrations that are permitted 
pursuant to HSC section 44241(b)(7).

No significant 
proposed 
changes

30 JULY 2025
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Proposed Updates – Eligible Projects
Policies #5-9
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Removed: 

• Minimum and maximum grant amounts (TFCA 60% Fund)

• Readiness policy

• Policies for project-specific categories

Added “New” Project Categories:

• Implementation of rail-bus integration & regional transit information systems

• Demonstration of congestion pricing
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Proposed Updates – C-E Limit
Policy #7

Cost-Effectiveness is the ratio of TFCA funds awarded to the sum of surplus emissions 
reduced over the project operational period.

 Reactive organic gases (ROG)

 Oxides of nitrogen (NOx)

 Particulate matter (PM10), non-exhaust

 Weighted PM10, exhaust

𝐶𝐶𝐶𝐶 =
𝑇𝑇𝑇𝑇𝑇𝑇𝑇𝑇 𝐹𝐹𝐹𝐹𝐹𝐹𝐹𝐹𝐹𝐹 𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴

𝑇𝑇𝑇𝑇𝑇𝑇𝑇𝑇 𝑜𝑜𝑜𝑜 𝑁𝑁𝑁𝑁𝑁𝑁 + 𝑅𝑅𝑅𝑅𝑅𝑅 + 𝑃𝑃𝑃𝑃10 [𝑜𝑜𝑜𝑜𝑜𝑜𝑜𝑜𝑜] + 𝑃𝑃𝑃𝑃10 [𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒] 𝑥𝑥 20  𝑟𝑟𝑟𝑟𝑟𝑟𝑟𝑟𝑟𝑟𝑟𝑟𝑟𝑟
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 Grouped similar project categories together 
to streamline administrative process

 Results in higher C-E across some 
categories 

 Added new & higher C-E limit for Priority 
Areas across all categories

 Increased C-E limit for some categories (e.g., 
bikeways) based on feedback

 Aligned future annual updates to C-E limit for 
categories (i.e., on-road ZEVs, VBB, CCFA) 
represented in the state’s Carl Moyer Program

30 JULY 2025

Proposed Updates – C-E Limit (cont’d)
Policy #7
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Proposed Updates – Administration
Policies #10-11

• Expend funds within two years
• Maintain Appropriate Insurance

30 JULY 2025

No significant 
proposed 
changes
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Proposed Updates – Ineligible Uses of TFCA Funds
Policies #12-17
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Added:

• Profit: The sum of TFCA funds awarded plus all other grants and applicable 
manufacturer and local/state/federal rebates and discounts plus any applicable 
applicant cost share may not exceed total project costs. 

• Remanufactured or refurbished vehicles, equipment, and parts: Vehicles, 
equipment, and parts must be new.



16

Feedback
• Public comment period is now open for TFCA Policies 

Commencing FYE 2027 until August 22, 2025

• You can view a copy of the Draft TFCA Policies on our website 
at: 

• www.baaqmd.gov/tfca4pm
• www.baaqmd.gov/en/funding-and-incentives/funding-

sources/regional-fund 

• To submit comment, please email grants@baaqmd.gov with 
the subject heading “Comments - TFCA Policies Commencing 
FYE 2027”

30 JULY 2025
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Questions

A copy of this presentation will be posted online:
www.baaqmd.gov/tfca4pm

www.baaqmd.gov/en/funding-and-
incentives/funding-sources/regional-fund 

Share feedback:

Email: grants@baaqmd.gov with the subject 
heading “Comments – TFCA Policies 
Commencing FYE 2027” 

Q&A tool: to write clarifying questions to the host
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