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AGENDA

CALL TO ORDER - ROLL CALL

PUBLIC COMMENT PERIOD (Public Comment on Non-Agenda Items Pursuant to Government
Code § 54954.3) Members of the public are afforded the opportunity to speak on any agenda item. All
agendas for regular meetings are posted at District headquarters, 939 Ellis Street, San Francisco, CA,
at least 72 hours in advance of a regular meeting. At the beginning of the regular meeting agenda, an
opportunity is also provided for the public to speak on any subject within the Committee’s subject
matter jurisdiction. Speakers will be limited to three (3) minutes each.

APPROVAL OF MINUTES OF FEBRUARY 26, 2009
UPDATE ON TFCA REGIONAL FUND PROGRAM TRENDS

J. Broadbent/5052
jbroadbent@baagmd.gov

The Committee will receive an update on the TFCA regional fund program trends.

PROPOSED TRANSPORTATION FUND FOR CLEAN AIR REGIONAL FUND POLICIES
AND EVALUATION CRITERIA FOR FISCAL YEAR 2009/2010 AND PROPOSED
ALLOCATIONS FOR SPECIFIC PROJECT TYPES
J. Broadbent/5052
jbroadbent@baagmd.gov

The Committee will consider recommendations for proposed Transportation Fund for Clean Air Regional
Fund policies and evaluation criteria for Fiscal Year 2009/2010 and proposed allocations for specific
project types.

UPDATE ON THE CARL MOYER VOUCHER INCENTIVE PROGRAM
J. Broadbent/5052
jbroadbent@baagmd.gov

The Committee will receive an update on the Carl Moyer Voucher Incentive Program.
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7. COMMITTEE MEMBER COMMENTS/OTHER BUSINESS
Any member of the Committee, or its staff, on his or her own initiative or in response to questions
posed by the public, may: ask a question for clarification, make a brief announcement or report on his
or her own activities, provide a reference to staff regarding factual information, request staff to report
back at a subsequent meeting concerning any matter or take action to direct staff to place a matter of
business on a future agenda. (Gov’t Code § 54954.2).

8. TIME AND PLACE OF NEXT MEETING: Thursday, April 23, 2009 at 9:30 a.m., 939 Ellis Street,
4" Floor Conference Room.

9. ADJOURNMENT
CONTACT EXECUTIVE OFFICE - 939 ELLIS STREET (415) 749-5127
SAN FRANCISCO, CA 94109 FAX: (415) 928-8560

BAAQMD homepage:
www.baagmd.gov

To submit written comments on an agenda item in advance of the meeting.
To request, in advance of the meeting, to be placed on the list to testify on an agenda item.

To request special accommodations for those persons with disabilities notification to the Executive Office
should be given at least three working days prior to the date of the meeting so that arrangements can be
made accordingly.

Any writing relating to an open session item on this Agenda that is distributed to all, or a majority of all,
members of the body to which this Agenda relates shall be made available at the District’s offices at 939
Ellis Street, San Francisco, CA 94109, at the time such writing is made available to all, or a majority of
all, members of that body. Such writing(s) may also be posted on the District’s website
(www.baagmd.gov) at that time.
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BAY AREA AIR QUALITY MANAGEMENT DISTRICT
939 ELLis STReeT, SAN Francisco, CALIFORNIA 94109

(415) 771-6000

EXECUTIVE OFFICE:

MONTHLY CALENDAR OF DISTRICT MEETINGS

TYPE OF MEETING

Board of Directors Regular Meeting (Meets

1% & 3" Wednesday of each Month)

Joint Policy Committee

Board of Directors Legislative Committee

(Meets 2™ Thursday of each Month)

Board of Directors Climate Protection
Committee (Meets 2nd Thursday each Month)

Board of Directors Public Outreach

Committee (Meets 1st Thursday every other
Month)

Board of Directors Mobile Source
Committee (Meets 4™ Thursday of each month)

Board of Directors Budget & Finance

Committee (Standing Committee Meeting Date
Under Consideration)

TYPE OF MEETING

Board of Directors Regular Meeting (Meets

1% & 3" Wednesday of each Month)

Advisory Council Regular Meeting

Board of Directors Legislative Committee

(Meets 2" Thursday of each Month)

Board of Directors Climate Protection
Committee (Meets 2nd Thursday each Month)

Board of Directors Regular Meeting (Meets

1% & 3" Wednesday of each Month)

Board of Directors Stationary Source
Committee (Meets 3" Monday Quarterly)

Board of Directors Mobile Source
Committee — (Meets 4™ Thursday of each Month)

MARCH 2009
DAY DATE TIME
Wednesday 18 9:45 a.m.
Friday 20 10:00 a.m.
Monday 23 9:30 a.m.
Monday 23 Immediately Following
Legislative Cme.
Meeting
Wednesday 25 9:30 a.m.
Thursday 26 9:30 a.m.
Monday 30 9:30 a.m.
APRIL 2009
DAY DATE TIME
Wednesday 1 9:45 a.m.
Wednesday 8 9:00 a.m.
Thursday 9 9:30 a.m.
Thursday 9 Immediately Following
Legislative Cme.
Meeting
Wednesday 15 9:45 a.m.
Monday 20 9:30 a.m.
Thursday 23 9:30 a.m.

ROOM

Board Room

MTC Auditorium

101 8™ Street

Oakland, CA 94607

4™ Floor
Conf. Room

4™ Floor

Conf. Room

4™ Floor
Conf. Room

4™ Floor
Conf. Room

4™ Floor
Conf. Room

ROOM

Board Room

Board Room

4™ Floor
Conf. Room

4™ Floor
Conf. Room

Board Room

Board Room

4™ Floor
Conf. Room



TYPE OF MEETING

Board of Directors Regular Meeting (Meets
1% & 3" Wednesday of each Month)

Board of Directors Public Outreach
Committee (Meets 1st Thursday every other
Month)

Advisory Council Regular Meeting

Board of Directors Legislative Committee
(Meets 2" Thursday of each Month)

Board of Directors Climate Protection
Committee (Meets 2nd Thursday each Month)

Joint Policy Committee

Board of Directors Regular Meeting (Meets
1% & 3" Wednesday of each Month)

Board of Directors Mobile Source
Committee — (Meets 4™ Thursday of each Month)

HL - 3/17/09 (9:57 a.m.)
P/Library/Forms/Calendar/Calendar/Moncal

MAY 2009

DAY

Wednesday

Thursday

Wednesday

Thursday

Thursday

Friday

Wednesday

Thursday

DATE

6

13

14

14

15

20

28

9:00 a.m.

9:30 a.m.

Immediately Following
Legislative Cme.
Meeting

10:00 a.m.

9:45 a.m.

9:30 a.m.

ROOM

Board Room

4™ Floor
Conf. Room
Board Room

4™ Floor
Conf. Room

4™ Floor
Conf. Room

MTC Auditorium
101 8™ Street
Oakland, CA 94607

Board Room

4™ Floor
Conf. Room



AGENDA: 3

BAY AREA AIR QUALITY MANAGEMENT DISTRICT

Memorandum
To: Chairperson Haggerty and Members
of the Mobile Source Committee
From: Jack P. Broadbent
Executive Officer/APCO
Date: March 18, 2009
Re: Mobile Source Committee Draft Meeting Minutes

RECOMMENDED ACTION:

Approve attached draft minutes of the Mobile Source Committee meeting of February 26, 2009.
DISCUSSION

Attached for your review and approval are the draft minutes of the February 26, 2009 Mobile
Source Committee meeting.

Respectfully submitted,

Jack P. Broadbent
Executive Officer/APCO



Draft Minutes of February 26, 2009 Mobile Source Committee Meeting

CALL TO ORDER:

Roll Call:

Absent:

Also Present:

AGENDA: 3
Bay Area Air Quality Management District
939 Ellis Street
San Francisco, California 94109
(415) 749-5000
DRAFT MINUTES
Summary of Board of Directors
Mobile Source Committee Meeting
Thursday, February 26, 2009
Acting Chairperson Tom Bates called the meeting to order at 9:30 AM

Scott Haggerty, Chairperson; Gayle B. Uilkema, Vice Chairperson;
Tom Bates, Carol Klatt, Mark Ross and Michael Shimansky

Yoriko Kishimoto and Brad Wagenknecht

Chairperson Pamela Torliatt

PUBLIC COMMENTS: There were no public comments

COMMITTEE BUSINESS:

Approval of Minutes:

Director Shimansky moved to approve the January 23, 2009 minutes;
seconded by Director Klatt; carried unanimously without objection.

4. Vehicle Buyback Program — Recommended Actions:

¢ Receive and file the 2008 Vehicle Buy Back (VBB) Program Annual Report; and

e Recommend the Board of Directors authorize a) an increase in the amount paid, to up to
$1000 per eligible vehicle, and b) an expansion in the range of eligible vehicles.

Staff Presentation by Supervising Environmental Planner David Wiley:
Background Information-VBB Program:

Voluntary program began in June 1996 to provide financial incentive to retire older,
higher-polluting vehicles;
Retires older, more polluting vehicles and scraps model year 1987 and older light-duty

vehicles;

Pays $650 to qualifying vehicle owners

Complies with California Air Resources Board regulations

Funded by MSIF, Carl Moyer Program Funds, and Transportation for Clean Air (TFCA)
Scrapping contractors:
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o0 Qualify participants, file DMV paperwork, dismantle vehicles for emission
reductions, reimburse vehicle owners, and advertise

Staff Recommended Changes to VBB Program:

Board authorization of the following changes to increase vehicle scrapping rate by:
a. Offering up to $1,000 per vehicle, and
b. Expanding range of eligible vehicles.

Justification:

To increase participation rate
To align with other state and local programs

Committee Discussion:

Ross: Clarified District program cannot fund vehicles that do not pass smog inspection.
Bates: Suggested matter be referred to the Legislative Committee.

Haggerty: Clarified the Bureau of Automotive Repair (BAR) can buy cars that do not
pass smog.

Torliatt: Clarified with staff that the BAR offers money for repairing or retiring vehicles
that fail smog; District and BAR are working together on funding; $13 million statewide
is available from AB 118 for the first year; BAR notices go to vehicles that are close to
failing or fail smog check. The District’s program focuses on all other vehicles and both
programs coordinated; A certain percentage of individuals will purchase new vehicles
resulting in offset in emissions gains; budget is $7 million with a $4-5 million
participation rate.

Haggerty: Suggested also working with auto dealerships to partner with the District.
Shimansky: Clarified differences of Bay Area versus Los Angeles emissions and
scrapping levels.

Uilkema: Cost effectiveness in changing to $1,000 per vehicle. Mr. Wiley said given
additional level, cost effectiveness may rise and should be limited to $16,000 to meet
TFCA and other fund criteria.

Torliatt & Haggerty: Discussed changing the model year from 1987 to 1989/1990 to
promote more funding opportunities, stimulate economy and improve air quality.

Ross: Clarified program applies to light duty passenger vehicles and some trucks.
Haggerty: Asked that staff partner in the VBB Program with auto dealerships and for
staff to further review expansion of vehicle model years while staying within funding
thresholds of the program to ensure cost effectiveness.

Committee Action: Chair Torliatt made a motion to recommend that the Board of Directors
discuss findings of staff regarding the effects of further expanding vehicle model years while
staying within funding thresholds of the program prior to taking staff recommended action to
1) receive and file the 2008 Vehicle Buy Back (VBB) Program Annual Report; and 2)
Consider recommended modifications to program guidelines to align with BAR’S/ARB’s
programs, to include an increase in the amount paid up to $1,000 per eligible vehicle and an
expansion in the range of eligible vehicles; Director Ross seconded the motion; which carried
unanimously without objection.
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5. Update on the Department of Finance (DOF) Audit of Carl Moyer Program -
Recommended Actions:

¢ None; Receive and file the DOF Audit of Carl Moyer Program

Staff Presentation by Supervising Environmental Planner Anthony Fournier:

Background Information:

e June 2007-ARB conducted first audit of the Air District’s Carl Moyer Program (CMP)
and Lower Emission School Bus Program (LESBP)
Audit identified deficiencies in program operation
DOF identified a number of improvements that were needed
Follow-up audit conducted in May-December 2008 to gauge District’s progress
September 2008-staff briefed Committee on results of audit

DOF Audit:

Focus on expenditures between July 1, 2006 and June 30, 2008

e District staff assisted DOF in fiscal review of CMP, LESBP and MSIF program
expenditures

e DOF reviewed District processes, which led to a better understanding of audit process
and fiscal state of District’s funding programs.

Audit Results:
e DOF commended District on process and oversight improvements; report identified one
observation and made one recommendation:

0 Observation: Funds were expended beyond the 2-year deadline: $257,590;
$764,677; $3,933,098 of CMP Year 7 multi-district, Year 8 regular and Year 8
multi-district.

o District Response: District made all payments identified by DOF in accordance
with CMP guidelines and under advisement of the ARB.

0 Recommendation: DOF recommends the District institute policies and procedures
to ensure projects are completed and funds expended within respective grace
periods.

o District Response: District hired a full-time financial analyst to ensure greater
accuracy, tracking, reconciliation and control over program expenditures. District
updated policies and procedures to ensure greater oversight/ tracking of
expenditures.

Committee Discussion:
Shimansky: Confirmed the District is in complete compliance; no fines or penalties.

Committee Action: Director Uilkema moved to accept the Department of Finance (DOF) Audit
update; Director Ross seconded the motion; carried unanimously without objection.

6. Update on Incentive Programs Expenditures — Recommended Action:
o None; Receive and file informational report.

Staff Presentation by Grants Manager Damian Breen:
Background Information:
e Expansive, doubling growth in District’s incentives programs during past two years
which is expected to continue in FY 09/10
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Projected to increase to $148 million due to influx of MTC 2035 RTP discretionary funds

Funding in FY 08/09:

Trucks - 46% Acrterial Management — 5%
Marine — 12% Rideshare — 4%

Schoolbus —11%  Vehicle Buyback — 4%
Locomotive —5%  Shuttle Services — 3%

Truck Funding

e Projected $47 million in FY 08/09

e 80% of Bay Area health risk from Toxic air contaminants comes from DPM

e 85% of health risk in West Oakland community comes from trucks

e CARE has identified transportation corridors as major contributors to health risk from
DPM

e CARE identified “Highly Impacted” communities all located adjacent to
transportation corridors

Opportunities:

e RTP 2035 may provide up to $45 million to assist in truck replacements/retrofits

e District to seek additional DERA funding from USEPA ($30 million available in
Region 9)

TFCA funding could be focused on non-truck project categories such as:

Trip Reduction/Shuttles

Alternative Fuel Light-Duty vehicles

Advanced Demonstration Projects (use with AB 118 funds)

Committee/Staff Discussion:

Bates: Confirmed total of $22 million in TFCA program; 40% share of total goes to
counties. Funds can be used for smart growth projects; VBB, bicycle/pedestrian projects,
and staff will return and provide a presentation on shuttles.

Torliatt: Asked staff to identify any remaining fund balances and to identify how all
focused monies will be targeted at the next meeting.

Uilkema: Confirmed Port of Oakland can apply for DERA funds, as well as other funds
that address ports and airports.

Torliatt: Requested an outline from staff of District investments and matching funds, and
how they are leveraged.

Bates: Specifically interested in the RTP and how expenditures coincide with what is
being considered by the RTP.

Haggerty: Reiterated the need for trip reduction and shuttles--connectivity is the key to
mass transit.

Broadbent: Confirmed staff was holding discussions with MTC.

Committee Action: None requested. Presentation for information only.

7. Update on Drayage Truck Retrofit Program - Recommended Action:

e Consider recommending Board of Directors’ approval to suspend the expenditure of

funds as part of the California Goods Movement Bond (I-Bond) for drayage truck
retrofits
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Staff Presentation by Executive Officer/APCO Jack Broadbent: Updated the Committee on
Port meeting held on February 17, 2009 with Chair Torliatt, Directors Bates and Miley.

Port Meeting Summary:

e Port Commissioners discuss postponement of funds

e Air District staff updated Commissioners on proposed I-Bond guideline changes

e Port Commissioners to reconsider position on the retrofit program based on new
information

e Air District staff presented alternative emissions reductions projects: shore power, marine
highway, locomotive replacement

e Port and District staff to continue to work together to seek suitable project

Program Funding:
e December 23, 2008 — ARB requests District stop contracts and payments under I-Bond
Program
Funding unavailable due to State budget crisis and inability to float bonds
Port funding also on hold
Staff continued to do pre-contract work with retrofit eligible grantees using
Administrative funds from I-Bond

Committee Comments:

Ross: Confirmed Beacon Study would be available in April and for Port Commission’s decision
in September.

Haggerty: Suggested use of South Coast’s model.

Bates: Suggested receiving assurance that retrofitted trucks are used in the Bay Area.

Bates: Questioned and confirmed that retrofitted trucks after four years can operate in the Bay
Area but not at the Port.

Haggerty: Questioned capability and authority for the District to implement mobile vehicle
inspections of trucks.

Shimansky, Bates, & Ross: Cited cancer rates/health impacts of impacted communities and
supported moving forward with retrofits.

Staff Comments (Broadbent):

e Discussed spending $2 million on shore side power, marine power projects, and
locomotive replacement projects, as well as retrofitting barges; awaiting response from
Port; 400 applications for retrofits in hand

e The recommendation by staff is to suspend temporarily where we are, seek DERA money
which is potentially available through the Stimulus Package and return at the next
meeting.

e State law requires January 1% emissions standard for all Port Drayage Trucks; District
plans to enforce Rule but develop a plan to carry it out.

Public Comments:

Brad Edgar, President of CLEAIRE, retrofit manufacturers; promote installations, jobs and
environmental benefits.

Doug Bloch, Change to Win, Director of Coalition for Clean and Safe Ports, gave update of the
Port of Los Angeles’ incentive program which resulted in 3,207 EPA compliant trucks.
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Diane Bailey, Natural Resources Defense Council (NRDC), urged the Air District to move
forward with the retrofit program, cited CARB regulations and the need to address emissions.

Committee Discussion:

Haggerty: Supported retrofit program moving forward; prefers using South Coast model.

Bates: Discussed numbers of applications, life of truck and confirmed 85% in emissions
reductions over 2-3 years.

All Members: Primary concern - health impacts.

Ross/Haggerty: Suggested preparing correspondence/resolution to CARB regarding enforcement
of January 1% deadline; asked for item to be considered at next Legislative Committee.

Staff Comments:
Bunger: Confirmed South Coast program is run by Port of Los Angeles through Port grant
funding.

Staff Recommendation:
Executive Officer/APCO Broadbent:
e Suggested recommendation to move forward but first have staff complete survey of
trucking companies;
o Staff review DERA funding and present results at the March 12, 2009 Ad Hoc
Committee on Port Emissions;
e Formal request for funding to execute retrofits under the drayage truck retrofit program
using TFCA dollars to be brought back to the March 18 Board meeting.

COMMITTEE MEMBER COMMENTS: None

Next Meeting: 9:30 AM, Thursday, March 26, 2009
939 Ellis Street, 4™ Floor Conference Room

Adjournment: Meeting adjourned at 11:11 AM

Lisa Harper
Clerk of the Boards



AGENDA: 4

BAY AREA AIR QUALITY MANAGEMENT DISTRICT

Memorandum
To: Chairperson Haggerty and Members
of the Mobile Source Committee
From: Jack P. Broadbent
Executive Officer/APCO
Date: March 18, 2009
Re: Update on TFCA Regional Fund Program Trends

RECOMMENDED ACTION
None. Receive and file the informational report on TFCA Regional Fund Program trends.

BACKGROUND

The past two years have seen expansive growth in the Air District’s incentives programs.
Funding levels approximately doubled from FY 07/08 to FY 08/09, and this trend is projected
to continue in FY 09/10, where the funding is projected to increase to $148 million. This is
due largely to an influx of money for heavy-duty diesel truck and other large engine projects.
At the same time, funding level for light-duty alternative fuel vehicle and trip-reduction
projects has remained constant.

The recent passage of the American Recovery and Reinvestment Act (ARRA) of 20009,
provides supplemental monies to establish an Alternative Fuel and Advanced Technology
Vehicles Pilot Grant Program. Potentially, this program may provide additional funding for
large-scale, regional projects that expand the use of low-emission alternative fuel and
advanced technology vehicles.

DISCUSSION

Historical data for the program shows the growth in the Air District’s incentive funding over
the period 1998 to present (represented in Figure 1 below). In the early years of the program
(1992 to 1998), the Transportation Fund for Clean Air (TFCA) was the sole source of funding
for school bus replacements, truck, light-duty vehicle, shuttle, ridesharing, bicycle, traffic
calming and smart growth projects. This funding has been since augmented by the Carl
Moyer Program (1998), Assembly Bill 923 which allowed the District to establish its Mobile
Source Incentive Fund (MSIF) in 2004, and the 2007 California Goods Movement Bond (I-
Bond) fund. Funding for heavy duty engine projects is expected to grow a further $45 million
in 2009 based on the Metropolitan Transportation Commission 2035 Regional Transportation
Plan’s (2035 RTP) discretionary fund to replace on-road and port drayage trucks.
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On February 26, 2009, the Mobile Source Committee received a presentation regarding the
increase in funding available for heavy-duty diesel vehicles and large diesel-engine projects.
A continuation of that presentation, focused on TFCA Regional Fund Program trends and an
update on potential new funding opportunities for low-emission alternative fuel and advanced
technology vehicles, will be provided at the March 26, 2009, meeting of the Mobile Source

Committee.

BUDGET CONSIDERATION / FINANCIAL IMPACT

None. Administrative and incentive funds for Strategic Incentives Division programs come
from four separate funding sources: CMP, TFCA, MSIF and I-Bond. Staff and project costs
are provided for by these sources at no cost to the General Fund.

Respectfully submitted,

Jack P. Broadbent
Executive Officer/APCO

Prepared by: Karen M. Schkolnick
Reviewed by: Jack M. Colbourn




AGENDA : 5
BAY AREA AIR QUALITY MANAGEMENT DISTRICT

Memorandum
To: Chairperson Haggerty and Members
of the Mobile Source Committee
From: Jack P. Broadbent
Executive Officer/APCO
Date: March 18, 2009
Re: Proposed Transportation Fund for Clean Air Regional Fund Policies and

Evaluation Criteria for Fiscal Year 2009/2010 and Proposed Allocations for
Specific Project Types

RECOMMENDED ACTIONS
Consider recommending Board of Directors’ approval of the following:

1) The proposed Fiscal Year 2009/2010 TFCA Regional Fund Policies and Evaluation Criteria
presented in Attachment A,

2) A shift to an ongoing-call for TFCA Regional Fund applications; and

3) The TFCA Regional Fund set-asides listed below. Any monies not spent in these categories
within 12 months will revert back to the TFCA Regional Fund for re-allocation:

a.  Up to $4 Million for shuttles and rideshare projects,
b.  Up to $2 Million for vehicle-based advanced technology demonstration projects, and

c.  Upto $750,000 for new alternative-fuel/hybrid, heavy-duty trucks in low-mileage,
idling service.

BACKGROUND

Each year, the Air District’s Board of Directors adopts policies and evaluation criteria that govern
the allocation of TFCA funds. Also, prior to each annual funding cycle, the Air District considers
revisions to the TFCA policies and evaluation criteria.

On February 11, 2009, Air District staff issued a request for comments on proposed TFCA
Regional Fund policies and evaluation criteria for FY 2009/2010. The deadline for interested
parties to submit comments was March 2, 2009. The Air District received seven responses. A
table summarizing the comments and Air District staff responses is provided in Attachment B.

DISCUSSION

Proposed changes to the TFCA Regional Fund Policies and Evaluation Criteria for FY 2009/2010
include:

e TFCA Cost-Effectiveness and Minimum Score, Policy #2:
o Establish Cost-effectiveness level specific to each project category type.

0 Adjust Minimum Scores to correspond with revised cost-effectiveness levels



e Introduce a new eligible Project category (Policy #22) to fund the incremental cost of the
purchase of heavy duty alternative fuel/hybrid service vehicles to reduce diesel emissions
from idling.

Finally, staff recommends Air District Board’s consideration of a shift to an “on-going” call for
TFCA Regional Fund projects that would be phased-in, starting with the projects that are most
dependent on timely notification of award (i.e., shuttles and rideshare projects). This change
would allow for timely consideration and approval of projects dependent on grant funding.

The proposed TFCA Regional Fund Policies and Evaluation Criteria for FY 2009/2010 are
provided in Attachment A. Attachment C provides a comparison between the proposed TFCA
Regional Fund Policies and Evaluation Criteria for FY 2009/2010 and the FYY 08/09 Board
approved version.

Respectfully submitted,

Jack P. Broadbent
Executive Officer/APCO

Prepared by: Karen Schkolnick
Reviewed by: Jack M. Colbourn
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PROPOSED TFCA REGIONAL FUND POLICIES
AND EVALUATION CRITERIA FOR FY 2009/10

The following policies apply only to the Transportation Fund for Clean Air (TFCA) Regional Fund.
BASIC ELIGIBILITY

1. Eligible Projects: Only projects that result in the reduction of motor vehicle emissions within the Air
District’s jurisdiction are eligible.

Projects must conform to the provisions of the California Health and Safety Code (HSC) sections
44220 et seq. and Air District Board of Directors adopted TFCA Regional Fund Policies and
Evaluation Criteria for FY 2009/10.

Projects must achieve surplus emission reductions, that is, beyond what is currently required through
regulations, contracts, or other legally binding obligations at the time the Air District Board of
Directors approves a funding allocation and at the time of the execution of a funding agreement.

2. TFCA Cost-Effectiveness and Minimum Score: Projects must meet cost-effectiveness (C-E) levels
and minimum scores established by the Air District’s Board of Directors.

a. Cost-Effectiveness: The ratio of TFCA funds awarded divided by the sum total tons of
reactive organic gases (ROG), oxides of nitrogen (NOy), and weighted particulate matter 10
microns in diameter and smaller (PMy) reduced ($/ton). Certain project categories further
specify the eligible funding amount per item (for example, $/vehicle) which is based on the
cost-effectiveness levels below.

Cost-effectiveness levels are limited to the amounts set forth below.
C-E level maximum

Project Type Policy #

($/weighted ton)
Shuttle/Feeder Bus Service—Established 27 $90,000
Shuttle/Feeder Bus Service—Pilot 27 $125,000
Regional Ridesharing 28 $90,000
(NEW) Heavy-Duty Alternative Fuel/ Hybrid 22 $90,000

Service Vehicles (Low-mileage utility trucks in
idling service):
Advanced Technology Demonstration 26 $500,000

b. Minimum Score: In addition, applicants must earn a score of at least 60 points (out of a
possible 100 points) for public agencies and 54 points (out of a possible 90 points) for non-
public entities, based upon the project evaluation and scoring criteria listed in the FY 2009/10
TFCA Regional Fund Application Guidance document.

3. Consistent with Existing Plans and Programs: With the exception of Clean Air Vehicle Projects
and Advanced Technology Demonstration Projects, all other project categories must comply with the
transportation control measures and mobile source measures included in the Air District's most
recently approved strategy(ies) for State and national ozone standards and, when applicable, with
other adopted State, regional, and local plans and programs.

March 26, 2009 MSC Agenda Item 5: Attachment A



Proposed TFCA Regional Fund Policies and Evaluation Criteria for FY 2009/10

4. Eligible Recipients and Authority to Apply: Grant recipients must be responsible for the
implementation of the project, have the authority and capability to complete the project, and be an
applicant in good standing.

a. Eligible Recipients:
i. Public agencies are eligible to apply for all project categories.

ii. Non-public entities are only eligible to apply for new electric/alternative-fuel/hybrid
heavy-duty vehicles, and advanced technology demonstrations, as described in HSC
section 44241(b)7.

b. Authority to Apply: Applications must include either: 1) a signed letter of commitment from
an individual with authority to enter into a funding agreement and carry out the project (e.g.,
Chief Executive or Financial Officer, Executive Director, City Manager, etc.), or 2) a signed
resolution from the governing body (e.g., City Council, Board of Supervisors, Board of
Directors, etc.) authorizing the submittal of the application and identifying the individual
authorized to submit and carry out the project.

5. Viable Project and Matching Funds: Unless otherwise specified in the project category policies
below, applications of $150,000 or less do not require matching funds. Applications requesting
greater than $150,000 must provide matching funds from a non-Air District source, which equal or
exceed 10% of the total project cost.

Applications must identify sufficient resources to complete the respective project. The project
sponsor shall not enter into a TFCA Regional Fund funding agreement until all non-Air District
funding has been approved and secured.

6. Minimum Grant Amount: $10,000 per project.

7. Maximum Grant Amount: Maximum award per calendar year:
a. Each public agency may be awarded up to $1,500,000, and
b. Each non-public entity may be awarded up to $500,000.

8. Readiness: Projects must commence in calendar year 2010 or sooner. For purposes of this policy,
“commence” means to receive delivery of vehicles, equipment, services, or to award a construction
contract.

9. Maximum Two Years Operating Costs: Projects that provide a service, such as ridesharing
programs and shuttle and feeder bus projects, are eligible to apply for a period of up to two (2) years.

10. Project Revisions: Project revisions initiated by the project sponsor which significantly change the
project before the allocation of funds by the Air District Board of Directors may not be accepted.
Following Air District Board of Directors allocation of funds for a project, an applicant may request
revisions to that project that the applicant deems necessary or advisable, based on information the
applicant received after the Board’s allocation of funding. The District will consider only requests
that are based on new information, are within the same eligible project category, and meet the same
cost-effectiveness.

APPLICANT IN GOOD STANDING

11. In Compliance with Agreement Requirements: Project sponsors who have failed to meet project
implementation milestones or who have failed to fulfill monitoring and reporting requirements for
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any project funded by the Air District may not be considered eligible for new funding until such time
as all of the unfulfilled obligations are met.

12. Failed Audit: Project sponsors who have failed either a fiscal audit or a performance audit for a prior
Air District funded project will be excluded from future funding for five (5) years. Additionally,
project sponsors with open projects will not be reimbursed for those projects until all audit
recommendations and remedies have been satisfactorily implemented. A failed fiscal audit means an
uncorrected audit finding that confirms an ineligible expenditure of funds. A failed performance
audit means that a project was not implemented as set forth in the project funding agreement.

13. Signed Funding Agreement: Only a fully executed funding agreement (i.e., signed by both the
project sponsor and the Air District) constitutes the Air District’s award of funds for a project. The
Air District Board of Directors approval of an application does not constitute a final obligation on the
part of the Air District to fund a project.

Project sponsors must sign a funding agreement within 60 days from the date it has been transmitted
to them in order to remain eligible for award of TFCA funds. The Air District may authorize an
extension of up to a total period of 120 days from the transmittal because of circumstances beyond
project sponsor’s reasonable control and at the Air District's discretion.

Project sponsors who failed to return a funding agreement from a previous funding cycle are not
eligible to apply for a 12-month period.

14. Insurance: Each project sponsor must maintain general liability insurance and such additional
insurance that is appropriate for specific projects, with coverage amounts specified in the respective
funding agreements.

INELIGIBLE PROJECTS

15. Planning Activities: Feasibility studies are not eligible for funding, nor are projects that only involve
planning activities and that do not include an implementation phase. In addition, land-use projects
(i.e., Smart Growth, Traffic Calming, and Arterial Management) that have not completed the
Preliminary Design phase are not eligible.

16. Cost of Developing Proposals and Grant Applications: The costs to develop proposals or prepare
applications are not eligible for TFCA funding.

17. Duplication: Projects that have previously received TFCA funds and therefore do not achieve
additional emission reductions are not eligible. Combining TFCA County Program Manager Funds
with TFCA Regional Funds to achieve greater emission reductions for a single project is not
considered project duplication.

USE OF TFCA FUNDS

18. Combined Funds: TFCA County Program Manager Funds may be combined with TFCA Regional
Funds for the funding of an eligible project. For the purpose of calculating the TFCA cost-
effectiveness (Regional Fund Evaluation Criterion #1), the combined sum of TFCA County Program
Manager Funds and TFCA Regional Funds shall be used to calculate the TFCA cost of the project.

19. Administrative Costs: Administrative costs (i.e., the costs associated with administering a TFCA
grant) are limited to a maximum of five percent (5%) of total TFCA funds expended on a project. To
be eligible for reimbursement, administrative costs must be clearly identified in the application
project budget and in the funding agreement between the Air District and the project sponsor.
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20. Expend Funds within Two Years: Project sponsors must expend the awarded funds within two (2)
years of the effective date of the funding agreement, unless a longer period is formally (i.e., in
writing) approved in advance by the Air District in a funding agreement or as an amendment to the
funding agreement.

ELIGIBLE PROJECT CATEGORIES:
CLEAN AIR VEHICLE PROJECTS

21. Reserved.

22. Heavy-Duty Alternative Fuel/ Hybrid Service Vehicles (Low-mileage utility trucks in idling
service):

Eligibility: For TFCA purposes, heavy-duty vehicles are on-road motor vehicles with a Gross
Vehicle Weigh Rating (GVWR) of 10,001 pounds or heavier. This category includes only
vehicles in which engine idling is required to perform the primary function (for example, crane
or aerial bucket trucks). In order to qualify for this incentive, each new vehicle must be placed
into a service route that has a minimum idling time of 520 hours/year, and a minimum mileage of
1,000 miles/year.

Maximum Award Amount (per vehicle): TFCA funds awarded may not exceed the difference
in the purchase or lease price of the new clean air vehicle that surpasses the applicable emissions
standards and its new conventional vehicle counterpart that meets, but does not exceed, the
emissions standards (incremental cost). Maximum funding is set forth below:

Idling Time
Average Average
GVWR, Ibs 2 - 4 hours/day 2 4 hours/day
10,001-33,000 $16,000 $20,000
Greater than 33,000 $25,000 $30,000
Additional funds for scrapping pre-
1998 vehicles + 34000 +$4000

Scrapping Requirements: Project sponsors of heavy-duty clean air vehicles purchased or leased
with TFCA funds that have model year 1997 or older heavy-duty diesel vehicles in their fleet are
required to scrap one model year 1997 or older heavy-duty diesel vehicle for each new clean air
vehicle purchased or leased with TFCA funds. Project sponsors with model year 1998 and newer
heavy-duty diesel vehicles in their fleet may, but are not required to, meet this scrapping
requirements. Applications that include scrapping components may receive additional credit towards
the calculation of the overall cost effectiveness of the project. Costs related to the scrapping of
heavy-duty vehicles are not eligible for reimbursement with TFCA funds.

23. Reserved.
24. Reserved.
25. Reserved.
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26. Advanced Technology Demonstration Projects: Only vehicle-based advanced technology
demonstration projects (i.e., technologies, motor vehicles and/or emission control devices not
certified by CARB) not already implemented in the Bay Area are eligible for funding under this
category. Applicants must clearly demonstrate the potential for concurrent or future emission
reductions due to implementation of the project, and must provide estimates of emission reductions.
All projects will require before and after evaluation data. TFCA funding for each project is limited
to 25% of the total project cost, not to exceed $500,000.

SHUTTLE/FEEDER BUS SERVICE PROJECTS

27. Shuttle/Feeder Bus Service: Shuttle/feeder bus service projects are those requesting funds to
operate a shuttle or feeder bus route to or from a rail station, airport, or ferry terminal. To be eligible,
shuttle/feeder bus service schedules must be coordinated with connecting rail or ferry schedules.

Shuttle/feeder bus service applicants must either: a) be a public transit agency or, b) submit
documentation from the General Manager of the transit agency that provides service in the area of
the proposed shuttle route, which demonstrates that the proposed shuttle service does not duplicate or
conflict with existing transit agency service.

All vehicles used in shuttle/feeder bus service must meet the applicable CARB standards for public
transit fleets use one of the following types of shuttle/feeder bus vehicles:

a. an alternative fuel vehicle (CNG, liquefied natural gas, propane, electric);
b. ahybrid-electric vehicle;

C. apost-1997 diesel vehicle with a CARB Verified Diesel Emission Control Strategy (e.g.,
retrofit); or

d. apost-1989 gasoline-fueled vehicle.

Pilot shuttle/feeder bus service projects are required to meet a cost-effectiveness of $125,000/ton
during the first two years of operation (see Policy #2). A pilot project is a defined route that is at least
70% unique and has not previously been funded through TFCA. Applicants must provide data
supporting the demand for the service, letters of support from potential users and providers, and plans
for financing the service in the future.

RIDESHARING PROJECTS

28. Regional Ridesharing Projects: For TFCA Regional Fund eligibility, ridesharing projects must be
comprised of riders from at least three Bay Area counties. Applications for projects that provide a
direct or indirect financial transit or rideshare subsidy exclusively to employees of the project
sponsor are not eligible.

29. Reserved.
30. Reserved.
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REGIONAL FUND EVALUATION CRITERIA

Grant applications must comply with the TFCA Regional Fund Policies, and also are evaluated based on
Six criteria.

Both public agencies and non-public entities are eligible to receive points under Criteria 1, 2, 3, 5, and 6.
Only public agencies are eligible to receive points under Criterion 4. The maximum possible score for a
public agency is 100 points and the maximum possible score for a non-public entity is 90 points. A
public agency must achieve a minimum score of 60 points to be considered for funding while a non-
public entity must achieve a minimum of 54 points to be considered for funding.

Projects will be ranked by calculating the percentage of total eligible points scored (100 for public
agencies and 90 for non-public entities) in descending order. In the event that two or more projects
achieve an equal score, the project with the best TFCA cost-effectiveness will receive a higher ranking.

Available TFCA Regional Funds will be allocated to projects beginning with the highest ranking project
and proceeding in sequence to lower ranking projects. If the TFCA Regional Fund is oversubscribed,
the point where the next-ranked eligible project cannot be fully funded defines the cut-off point for the
funding cycle, i.e., all projects above this point will be funded. If the Regional Fund is undersubscribed,
any remaining funds are generally allocated to projects in the subsequent funding cycle. By mutual
consent of the project sponsor and the Air District; grant awards may be reduced from the amount
requested in the original application.

FY 2009/2010 TFCA Regional Fund Scoring Criteria

Criteria Maximum Points
1. TFCA Funding Effectiveness* 60
2. Greenhouse Gas Emission Reductions* 10
3. Other Project Attributes* 5
4. Clean Air Policies and Programs** 10
5. Sensitive and PM Impacted Communities*
A. General 10
B. Highly-Impacted Communities High priority***
6. Priority Development Areas” 5
Total 100

* Public agencies and non-public entities eligible to receive points.
** Only public agencies eligible to receive points.
***Hjgh priority is defined per Criterion 5 below.
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DiscussION
Criterion 1: TFCA Funding Effectiveness (maximum 60 points)

Measures the cost-effectiveness (C-E) of a project in reducing air pollutant emissions. Generally,
applications that include higher rates of matching funds will score better than those that request higher
percentage of TFCA funding. TFCA funds budgeted for the project (TFCA Regional Funds and TFCA
County Program Manager Funds combined) will be divided by the estimated lifetime emission
reductions for the project. The estimated lifetime emission reductions are the sum of reactive organic
gases, oxides of nitrogen, and weighted particulate matter (PM)* that will be reduced over the life of the
project. Air District staff will determine the estimated emission reductions and TFCA funding
effectiveness for the project.

The point scales for awarding points for this criterion are presented below:

a. For projects that must achieve a C-E threshold of $90,000/ton:

TFCA $/Ton Points TFCA $/Ton Points
$0 - $19,999 60 $56,000 -$57,999 53
$20,000 - $21,999 60 $58,000 - $59,999 52.5
$22,000 - $23,999 60 $60,000 - $61,999 52
$24,000 - $25,999 59.75 $62,000 - $63,999 51.5
$26,000 - $27,999 59.5 $64,000 - $65,999 51
$28,000 - $29,999 59.25 $66,000 - $67,999 50.5
$30,000 - $31,999 59 $68,000 - $69,999 50
$32,000 - $33,999 58.75 $70,000 - $71,999 49.5
$34,000 - $35,999 58.5 $72,000 - $73,999 49
$36,000 - $37,999 58 $74,000 - $75,999 48.5
$38,000 - $39,999 57.5 $76,000 - $77,999 48
$40,000 - $41,999 57 $78,000 - $79,999 47.5
$42,000 - $43,999 56.5 $80,000 - $81,999 47
$44,000 - $45,999 56 $82,000 - $83,999 46.5
$46,000 - $47,999 55.5 $84,000 - $85,999 46
$48,000 - $49,999 55 $86,000 - $87,999 455
$50,000 - $51,999 54.5 $88,000 - $89,999 45
$52,000 - $53,999 54 $90,000 - and above 0
$54,000 - $55,999 53.5

b. For Alternative Fuel/Hybrid Heavy-duty Clean Air Vehicles in Low Mileage Idling Service:

50 Points — (amount requested must be equal to or less than the allowable amounts listed in
Policy 22.)

1 PM emissions include tailpipe PM, as well as brake particles, tire particles and re-entrained road dust. Consistent with California Air
Resources Board methodology to calculate PM emission reductions for the Carl Moyer Program, weighted PM emissions will be calculated
by adding the tailpipe PM multiplied by a factor of 20, plus the sum of tire, brake, and road dust PM.
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c. For projects that must achieve a C-E threshold of $125,000/ton (Pilot Shuttles):

TFCA $/Ton Points TFCA $/Ton Points

$0 - $19,999 60 $74,000 - $76,999 53
$20,000 - $22,999 60 $77,000 -  $79,999 52.5
$23,000 - $25,999 60 $80,000 - $82,999 52
$26,000 - $28,999 59.75 $83,000 -  $85,999 515
$29,000 - $31,999 59.5 $86,000 - $88,999 51
$32,000 - $34,999 59.25 $89,000 -  $91,999 50.5
$35,000 - $37,999 59 $92,000 -  $94,999 50
$38,000 - $40,999 58.75 $95,000 -  $97,999 495
$41,000 - $43,999 58.5 $98,000 -  $100,999 49
$44,000 - $46,999 58 $101,000 - $103,999 48.5
$47,000 - $49,999 57.5 $104,000 - $106,999 48
$50,000 - $52,999 57 $107,000 - $109,999 47.5
$53,000 - $55,999 56.5 $110,000 - $112,999 47
$56,000 - $58,999 56 $113,000 - $115,999 46.5
$59,000 - $61,999 55.5 $116,000 - $118,999 46
$62,000 - $64,999 55 $119,000 - $121,999 45.5
$65,000 - $67,999 54.5 $122,000 - $124,999 45
$68,000 - $70,999 54 $125,000 - and above 0
$71,000 - $73,999 53.5

d. For projects that must achieve a C-E threshold of $500,000/ton (Advanced Technology
Demonstration Projects):

TFCA $/Ton Points TFCA $/Ton Points
$0 - $44,999 60 $279,000 - $291,999 50
$45,000 - $57,999 59.5 $292,000 - $304,999 49
$58,000 - $70,999 59 $305,000 - $317,999 48
$71,000 - $83,999 58.5 $318,000 - $330,999 47
$84,000 - $96,999 58 $331,000 -  $343,999 46
$97,000 - $109,999 57.5 $344,000 - $356,999 45
$110,000 - $122,999 57 $357,000 -  $369,999 44
$123,000 - $135,999 56.5 $370,000 - $382,999 43
$136,000 - $148,999 56 $383,000 - $395,999 42
$149,000 - $161,999 555 $396,000 -  $408,999 41
$162,000 - $174,999 55 $409,000 - $421,999 40
$175,000 - $187,999 545 $422,000 -  $434,999 39
$188,000 - $200,999 54 $435,000 - $447,999 38
$201,000 - $213,999 535 $448,000 -  $460,999 37
$214,000 - $226,999 53 $461,000 - $473,999 36
$227,000 - $239,999 52.5 $474,000 - $486,999 35
$240,000 - $252,999 52 $487,000 -  $499,999 34
$253,000 - $265,999 515 $500,000 - and above 0

$266,000 - $278,999 51
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Criterion 2: Greenhouse Gas Emission Reductions (maximum 10 points)

Rewards projects that reduce greenhouse gas emissions. Awards a maximum of 10 points (on a sliding
scale, 0 to 10 points) for projects that reduce emissions of greenhouse gases, predominately carbon
dioxide. Generally, projects that promote alternative modes of transportation and reduce single
occupant vehicle trips (e.g., transit, ridesharing, bicycling and walking), as well as projects that improve
motor vehicle fuel economy, will reduce greenhouse gas emissions. TFCA funds budgeted for the
project will be divided by the estimated lifetime emission reductions of greenhouse gases for the project.
Air District staff will determine the estimated emission reductions, TFCA funding effectiveness for
greenhouse gases, and the scale for awarding points.

Criterion 3: Other Project Attributes (maximum 5 points)

Provides a mechanism in the evaluation and scoring process to identify and assess desirable project
attributes that are not captured in the analysis of TFCA funding effectiveness. Projects may score points
under this criterion based upon other project attributes identified for each project type. The specific
project attributes for each project type will be identified after grant applications have been received and
reviewed. Examples of Other Project Attributes will be provided in TFCA Guidance document.

Criterion 4: Clean Air Policies and Programs (maximum 10 points)

Recognizes and encourages the efforts of public agencies to implement policies and programs that
promote the region’s air-quality objectives, especially land use and transportation policies that help to
reduce air pollution from motor vehicles.

To receive points for this criterion, the sponsoring agency must describe its policies and actions to
implement the transportation control measures (TCMSs) in the most recently adopted strategy(ies) for
State and national ozone standards throughout the agency’s jurisdiction. Points will be awarded based
upon the performance of the project sponsor in implementing those elements of each TCM which are
within the purview of the sponsor agency.

Non-public entities are not eligible for points under this criterion.

Criterion 5: Sensitive and Particulate Matter (PM) Impacted Communities (maximum 10 points)

Under Criterion 5, grant applications are eligible for credit under two sub-criteria.

A. General: This sub-criterion will award a maximum of 10 points (on a sliding scale, 0-10
points) for projects that directly reduce emissions in communities with both high PM; 5
emissions and sensitive populations (i.e., children, seniors, those with low-incomes or elevated
asthma rates).

B. Highly Impacted Communities: Additional credit will be given to projects in these
communities by providing them with the maximum score of 10 points in this Criterion and an
additional 5 points under Criterion 3 "Other Project Attributes™ provided that they meet a
minimum percentage of operations in highly impacted communities. These communities have
been identified by the Air District as having the most severe health risk and relatively low
income levels.
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Both sub-criteria 5A and 5B are based on data from the Air District’s Community Air Risk Evaluation
(CARE) Program; maps that identify these communities will be made available on the Air District’s
website. To qualify for points, a project must directly benefit one or more of these communities. The
credit awarded will be determined by Air District staff, and will be based upon the percentage of project
resources or services that would directly benefit the community, and the extent to which the project
sponsor demonstrates this benefit.

Criterion 6: Priority Development Areas (maximum 5 points)

Awards additional points to projects located in concentrated areas identified for future growth near
transit and in existing Bay Area communities. Funding projects operating in regionally approved
Priority Development Areas (PDAS) will lead to reduced emissions in the region generally, and in PDAs
in particular. Both public agencies and non-public entities are eligible for points under this criterion.

As with Criterion 5, to receive points for this criterion, the project must directly benefit one or more
approved PDAs. The credit awarded will be determined by Air District staff, and will be based upon the
percentage of project resources or services that would directly benefit the PDA, and the extent to which
the project sponsor demonstrates this benefit.
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COMMENTS RECEIVED AND STAFF RESPONSES:

DRAFT FY 2009/2010 TFCA REGIONAL FUND POLICIES AND EVALUATION CRITERIA

Draft Policy or Comment Staff Response Commenter,
Criterion Organization
Policy re: TFCA Cost- [Regarding the proposed increase in Cost-Effectiveness for Smart Growth Air District Staff may propose to revise the cost- | Matt Nichols,

Effectiveness and
Minimum Score

and Traffic Calming from $90,000 to $180,000 and the proposed decrease in
project useful life for these projects from 20 to 10 years:] Why not just leave

it at $90K over 20 years if it's the same thing as $180K over 10 years. Most
physical pedestrian improvements would last 20 years.

effectiveness to accommodate a corresponding
shorter contractual period within the funding
agreement (reduced from 20 years down to 5).
Many projects typically will last longer than the
funding agreement term.

Principal Transportation
Planner,
City of Berkeley

Policy re: TFCA Cost-
Effectiveness and
Minimum Score

[Commenter suggests that the TFCA cost-effectiveness (i.e., funding-
effectiveness) levels be based on either reductions in emissions of criteria
pollutants or greenhouse gas (GHG) reductions.]

Most projects funded by TFCA reduce vehicle
travel and the use of petroleum fuel, and thus
also GHGs. Based on the TFCA enabling
legislation, reductions in criteria pollutants must
remain the primary emphasis of the TFCA.

Sven Thesen,
Communication and
Technology

Better Place

Policy re: TFCA Cost-
Effectiveness and
Minimum Score

Unless mandated by the State, we believe the Carl Moyer cost-effectiveness
limit for heavy-duty clean air vehicles and diesel retrofits is too restrictive,
assuming it is less than $30,000 per ton. Other project types have much higher
limits, such as light-duty vehicles at $90,000 per ton. In addition, we are
concerned that applicants may not be provided a methodology to precisely
estimate cost-effectiveness in advance, and so may be “shooting in the dark.”
Please provide the actual dollar limit that will apply to these project types, and
address the estimating concern.

Staff's analysis of previously funded projects
shows that many heavy-duty vehicle projects
met CMP Guidelines. In addition, aligning
requirements of heavy duty vehicles with CMP
requirements streamlines administration of
vehicle projects.

Roger Hooson,
Senior Planner,
Landside Operations,
San Francisco
International Airport

Policy re: Cost-
Effectiveness and
Minimum Score (Pilot
Shuttle projects,
Shuttle/Feeder Bus
Service)

This would raise the cost-effectiveness level maximum from $90,000/ton to
$125,000/ton for pilot shuttle service projects which would create an unfair
advantage over established shuttle service projects. Pilot shuttle service
projects should have the same cost-effectiveness level maximum as the
established shuttle service projects

The proposed increase in max. C-E level is in
recognition that new shuttle services typically
take one to two years to build ridership and that
accurate ridership data may not be readily
available.

Steve McClain,

ACE Shuttle Program
Manager,

Santa Clara Valley
Transportation
Authority

Policy re: Eligible
Recipient

[This policy] limits non-public entity grants. The examples given do not include
new clean air vehicle deployments. Will these be allowed to the extent the
emissions are surplus under CARB rules . .. ? We believe that non-public
entities should be able to apply for grants for new clean air vehicles.

Staff has revised the wording of this policy in
response to the comment, to clarify that non-
public entities are eligible to apply for purchase
of new heavy-duty vehicles.

Roger Hooson,
Senior Planner,
Landside Operations,
San Francisco
International Airport

Policy re: Eligible
Recipient

TFCA grants may be awarded to non-public entities only for certain clean air
vehicle projects including but not limited to engine repowers, engine retrofits,
and advanced technology demonstrations as described in HSC Section
44241(b). What about the purchase of new or low-mileage vehicles? Even
though it states "projects including but not limited to...” can you add purchase
of new or low mileage vehicles?

Please see response immediately above.

Additionally, staff is proposing finding for a new
project category for low mileage “high idling”
vehicles.

Ben Deal,

Business Development
Manager,

Clean Energy Fuels
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Policy re: Matching
Funds

The 20% matching funds requirement is double the previous requirement and
may have a considerable impact on our ACE shuttle service. This could
necessitate a reduction of our shuttle service, which would increase motor
vehicle emissions.

Air District staff is proposing to maintain the
current 10% match requirement on requests
above $150,000 and will review potential
changes for the next funding cycle.

Steve McClain,
Santa Clara Valley
Transportation
Authority

Policy re: Matching
Funds

[Commenter suggested deleting the increased matching requirement for
projects requesting more than $300,000.]

Please see the comment immediately above.

Sven Thesen,
Better Place

Policy re: Matching
Funds

There needs to be an option that addresses the potential of outside funding
that may come in at a later date, e.g., federal funding. Project scope would be
then defined under two or more funding scenarios based on additional funding
from outside sources, with the potential for more funding from the district and
applicant themselves.

Please see the comment immediately above.

Sven Thesen,
Better Place

Policy re: Maximum
Grant Amount

Commenter suggests increasing the proposed maximum grant amount per
entity from [the draft amount of] $1,500,000 to $2,000,000.

Air District staff is proposing maximum awards
per calendar year of $1,500,000 per public
agency and $500,000 per non-public entity.
Staff will continue to monitor this policy, and
may propose changes in the future.

Sven Thesen,
Better Place

Policy re: Maximum
Grant Amount

We are concerned with the potential implication that the increase in the
maximum funding cap for non-public entities from $500,000 to $1,500,000,
could have on beneficial public transportation projects. . . .

Current proposed TFCA emission criteria do not take into account the
cumulative impacts if an existing service, such as Caltrain's shuttle program
were discontinued or drastically reduced due to the potential loss of TFCA
funds. The Caltrain shuttle program serves approximately 1.6 million riders
annually and over 6,000 riders per average weekday w/ an average trip length
of 26 miles from home to work. In addition to the potential increase of
emissions that could result from an increase in car trips for those that would
decide to drive as opposed to using CalTrain for their trip to work, the
congestion on adjacent arterials and freeways . . . would increase significantly .

The public sector . . . does not have the same ability to raise revenue as the
private sector, which can raise fees/charges based on what the market will
bear.

Please see the responses immediately above.

Anne Louise Rice,
Deputy Director,
Capital Program
Support,

San Mateo County
Transit District

Policy re: Readiness

This [requirement that only projects that would commence in calendar year
2010 or sooner would be considered] seems too onerous. Readiness is not the
same thing as a project initiation deadline. TFCA Funding Agreements are
usually sent out in January, with a 60-day turn-around. So a project may not
even be formally funded until March. Also, the funding agreement already
requires completion within 2 years — so why have a project initiation deadline?
Sometimes projects need development (engineering, [environmental]) prior to
construction award, yet the project could still be completed on time.

Air District staff is proposing to maintain the
current policy. Staff will continue to monitor this
policy, and may propose changes in the future.

Matt Nichols,
City of Berkeley
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In addition, private sector proposals such as clean air vehicle projects, are
eligible for Federal tax credits, an additional financial benefit that is not
available to public agencies. In order to more effectively distribute TFCA funds
to a wider array of project sponsors, perhaps the Air District could net out the
savings from eligible tax credits when awarding funds to private sponsors.

Staff will evaluate this suggestion and may
propose changes in the future.

Anne Louise Rice,
San Mateo County
Transit District

Policy re: Duplication

Could you also please describe how applicants find out about “existing TFCA
funded projects” (e.g., will there be a list?) Could you please describe or define
somewhere what an “existing TFCA funded project” is and/or how a project
becomes “existing”? For example, if a project can only be funded one year at a
time, is it automatically an “existing” project if it has been funded in the previous
year and is applying for funds in the upcoming year?

This information is available on-line and
applicants are encouraged to contact Air District
staff for additional information regarding project
status.

In addition, the continuation of a project that
provides a service is not considered duplication.

Susan Heinrich,
511 Rideshare &
Bicycling Coordinator,
Metropolitan
Transportation
Commission (MTC)

Policy re: Duplication

If applications are submitted for projects that duplicate each other, and neither
is an “existing TFCA funded project,” how will the Air District determine which is
duplicative?

In such a case, Air District staff would select the
highest-scoring project and would not select the
lower-scoring project. Applicants are
encouraged to coordinate with potential
partners, to avoid such situations.

Susan Heinrich,
MTC

Policy re: Expend
Funds within Two
Years

Any public agency or non-public entity awarded a TFCA Regional Fund grant
must expend the awarded funds within two (2) years of the effective date of the
funding agreement...Does this mean that the cost effectiveness of the project
is based on a 2-year life? Please clarify.

The authorizing legislation requires TFCA funds
to be expended within two years. This policy
does not apply to project useful life nor to cost-
effectiveness.

Ben Deal,
Clean Energy Fuels

Policy re: Light Duty
Clean Air Vehicle

[Re: the definition of incremental cost as the difference in the purchase or lease
price of the new clean air vehicle that surpasses the applicable emissions
standards and its new compliant conventional vehicle counterpart.] In
assessing the eligibility of vehicles and calculating the emissions reductions,
can there be greater incentives for measuring the emissions reductions based
up on the vehicle they are replacing with a clean air vehicle rather than the new
compliant conventional vehicle counterpart.

The draft policy follows a practice that is
standard for CARB and for past TFCA awards.
Staff will continue to monitor this policy, and
may propose changes in the future.

Ben Deal,
Clean Energy Fuels

Policy re:
New Heavy-Duty
Clean Air Vehicles

We do not favor application of stringent Carl Moyer [Program (CMP)] cost-
effectiveness limits to TFCA-funded new heavy duty vehicles.

Staff's analysis of previously funded projects
shows that many heavy-duty vehicle projects
have been able to meet CMP Guidelines. In
addition, aligning requirements of heavy duty
vehicles with CMP requirements streamlines
administration of vehicle projects. Staff will
continue to monitor this policy, and may propose
changes in the future.

Roger Hooson,
San Francisco
International Airport

Policy re:

Reducing Emissions
from Existing Heavy-
Duty Diesel Engines

Is the mileage limit a typo? We don't understand why diesel emissions filters
could only be funded on vehicles that operate 25,000 miles or less per year.
Presumably, the higher the annual mileage, the more cost-effective the filter
installation.

Generally, higher the annual mileage, the more
cost-effective the vehicle project.

Roger Hooson,
San Francisco
International Airport

Policy re:
Clean Air Vehicle
Infrastructure

We strongly support the availability of TFCA funds for clean air vehicle
infrastructure, as proposed

Staff appreciates the input, is evaluating policy
options regarding infrastructure, and later this

year, plans to propose infrastructure as a new
category for funding.

Roger Hooson,
San Francisco
International Airport
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Policy re: Clean Air
Vehicle Infrastructure

[Commenter suggests increasing the maximum level of funding from $500,000
to $1,000,000 per project.]

Air District staff is proposing to maintain the
current policy. Staff will continue to monitor this
policy, and may propose changes in the future.

Sven Thesen,
Better Place

Policy re: Clean Air
Vehicle Infrastructure

This provision should explicitly include infrastructure enablement projects as
well. These kinds of projects are essential for ensuring that large planned
developments are ready to service alternative vehicles, this will reduce
infrastructure costs and accelerate adoption rates in the long term.

The authorizing legislation requires TFCA
projects to reduce emissions from motor
vehicles. Later this year, staff plans to propose
infrastructure as a new category for funding.

Sven Thesen,

Policy re: Advanced
Technology
Demonstration
Projects

[Commenter suggests that policy apply to "vehicle-focused", versus "vehicle-
based" projects.]

Staff will evaluate this suggestion and may
propose changes in the future.

Better Place

Policy re: Advanced
Technology
Demonstration
Projects

[Commenter suggests a funding limit not to exceed $1,000,000, versus
$500,000.]

Air District staff is proposing to maintain the
current policy in order to maximize the number
of funding awards in the region. Staff will
continue to monitor this policy, and may propose
changes in the future.

Sven Thesen,
Better Place

Policy re: Advanced

We believe that the previous year’s requirement (that applicants provide “best

Staff will provide more detail in the Application

Sven Thesen,

Technology available data” to estimate project cost-effectiveness) is a more practical Guidance for assessing cost-effectiveness. Better Place
Demonstration method of assessing a demonstration project’s value. Thus we ask that the Air
Projects District provide more guidance on how an applicant can demonstrate future

emissions reductions for projects like these.
Policy re: Smart You should give examples of pedestrian projects. TFCA wouldn’t fund sidewalk| The Application Guidance will provide more Matt Nichols,
Growth and Traffic repair. Would it fund curb cuts. details, e.g., that sidewalk repair is not TFCA- City of Berkeley
Calming eligible.
Policy re: Smart So a bulb-out or traffic circle would need final 100% design prior to the TFCA Staff is proposing revised language to clarify this| Matt Nichols,

Growth and Traffic
Calming

application? That’s not how things work — one might have 60%, or adopted
standards, but it'd be rare to complete design without any funding in place.

policy and to ensure that projects are viable.

City of Berkeley

Criterion #1. TFCA
Funding
Effectiveness, and
Criterion #2:
Greenhouse Gas
Emission Reductions

[The commenter suggests including greenhouse gases as well as criteria
pollutants, in the calculation of cost-effectiveness. This would include a new
table listing points awarded for greenhouse gas cost-effectiveness.]

In the Regional Fund Grant Application Guidance for Fiscal Year 2008/2009
document, include a new table (potentially called) “Point Scale for Greenhouse
Gases” similar to the one and following the one on page 6 (Point Scale for
Criterion 1) The objective here is to include metrics that puts GHG reductions
on parity with criteria reductions.

Please see response to the comment from
Better Place on Policy #3, above.

Sven Thesen,
Better Place

Criterion #2:
Greenhouse Gas
Emission Reductions

Can you provide the TFCA funding effectiveness scale for awarding points for
GHG [(greenhouse gas)] reductions?

As the GHG funding effectiveness varies widely
by project and by year, staff proposes to
continue to award points based on an analysis
of the projects received, in order to differentiate
relatively high-performing projects from low-
performing ones.

Ben Deal,
Clean Energy Fuels
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BOARD-ADOPTEDPROPOSED TFCA REGIONAL FUND
POLICIES
AND EVALUATION CRITERIA FOR FY 2008/09
2009/10

The following policies apply only to the Transportation Fund for Clean Air (TFCA) Regional Fund.

BASIC ELIGIBILITY

1. Reduction-of Emissions: A-projectmust Eligible Projects: Only projects that result in the
reduction of motor Vehlcle emissions within the A1r Dlstrlct S _]U.I‘lSdlCthIl te%%eeﬂs*dered—ehgrble

%h%mplemem&t}e&eﬁa—speekﬁepfejeet—af%ﬂet—eh glble—fer—"PFGA—f&Hdmg

Projects must conform to the provisions of the California Health and Safety Code (HSC) sections
44220 et seq. and Air District Board of Directors adopted TFCA Regional Fund Policies and
Evaluation Criteria for FY 2009/10.

Projects must achieve surplus emission reductions, that is, beyond what is currently required
through regulations, contracts, or other legally binding obligations at the time the Air District Board
of Directors approves a funding allocation and at the time of the execution of a funding agreement.

2. TFCA Cost Effectlveness and Mlnlmum Score: :Ph%ArH—D-I-StHGt—BGafd—Gf—D}FeGEGFS—WkH

ef—te%&l—Prolects must meet cost- effectlveness ( C E) levels and minimum scores established bV the

Air District’s Board of Directors.

a. Cost-Effectiveness: The ratio of TFCA funds awarded divided by the sum total tons
of reactive organic gases (ROG), oxides of nitrogen (NOy), and weighted particulate matter
10 microns in diameter and smaller (PM ) emissionsreduced:esb) ($/ton). Certain project
categories further specify the eligible funding amount per item (for example, $/vehicle)
which is based on the cost-effectiveness levels below:

Cost-effectiveness levels are limited to the amounts set forth below.
C-E level maximum

Project Type Policy # (S/weighted ton)
Shuttle/Feeder Bus Service—Established 27 $90,000
Shuttle/Feeder Bus Service—Pilot 27 $125,000
Regional Ridesharing 28 $90.000
(NEW) Heavy-Duty Alternative Fuel/ Hybrid 22 $90.,000

Service Vehicles (Low-mileage utility trucks in
idling service):
Advanced Technology Demonstration 26 $500,000
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a:b. Minimum Score: In addition, applicants must earn a score of less-than-40at least 60
points (out of a possible 100 points) for public agencies and less-than3654 points (out of a
possible 90 points) for non-public entities, based upon the project evaluation and scoring
criteria listed in the 2008FY 2009/10 TFCA Regional Fund Application Guidance
document.

23. Consmtent with Ex1st1ng Plans and Programs AH—pfejeets—mast—eeﬂfeml—teJeh%tyﬁe&ef
i : aHealth-a afety rd-the-With the exception
of Clean Air Vehlcle Projects and Advanced Technologv Demonstratlon Projects, all other project
categories must comply with the transportation control measures and mobile source measures
included in the Air District's most recently approved strategy(ies) for State and national ozone
standards and, when applicable, with other adopted State, regional, and local plans and programs.

4. 5—Eligible Recipients: Public-agenciesand non-public-entities-are-eligible for TECA
erants— and Authority to Apply: Grant recipients must be responsible for the implementation of

the project-and-must-, have the authority and capability to complete the project—, and be an
applicant in good standing.

a. Eligible Recipients:

1.Public agencies are eligible to apply for all project categories.

i-ii.Non-public entities are only eligible foer FECA-—grantsto-implementeertainClean

ﬂeﬂ_ﬁﬂbﬁ&%ﬁeﬁﬁ%@*ﬁe@%@ﬂ%ﬁeﬂ%ﬁmmm
new electric/alternative-fuel/hybrid heavy-duty vehicles, and advanced technology
demonstrations, as described in HSC section 44241(b)7.

b. Authority to Apply: Applications must include either: al) a signed letter of
commitment from an individual with authority to enter into a funding agreement and carry
out the project (e.g., Chief Executive or Financial Officer, Executive Director, City
Manager, etc.), or b2) a signed resolution from the governing body (e.g., City Council,
Board of Supervisors, Board of Directors, etc.) authorizing the submittal of the application
and identifying the individual authorized to submit and carry out the project.

5. Viable Project and Matching Funds: Unless otherwise specified in the project category

policies below, applications of $150.000 or less do not require matching funds. Applications
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requesting greater than $150,000 must provide matching funds from a non-Air District source,
which equal or exceed 10% of the total project cost.

Applications must identify sufficient resources to complete the respective project. The project
sponsor shall not enter into a TFCA Regional Fund funding agreement until all non-Air District
funding has been approved and secured.

7. Maximum Grant Amount: Maximum award per calendar vear:
a. Each public agency may be awarded up to $1.500.000, and
b. Each non-public entity may be awarded up to $500,000.

3.8.  Readiness: Projects must commence in calendar year 2010 or sooner. For purposes of this
pohcy, commence” means to efder—er—aeeept—recelve dehvery of Vehlcles—er—e%her equlpment—bemg

4.9.  12—Maximum Two Years Operating Costs: TECA-grant-appheationsProjects that
request-operating-funds-to-provide a service, such as ridesharing programs and shuttle and feeder

bus prOJects are ehglble £er—T—F&A—f&nd—1—ng—fer—to am)lv for a perlod of up to two (2) years -G-l‘-aﬁt
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augr&ﬂt—awaicel—PrOJect revisions 1n1t1ated by the proj ect sponsor Wthh s1gn1ﬁcantly change the
project before the allocation of funds by the Air District Board of Directors may not be accepted.
Following Air District Board of Directors allocation of funds for a project, an applicant may request

revisions to that project that the applicant deems necessary or advisable, based on information the
applicant received after the Board’s allocation of funding. The District will consider only requests
that are based on new information, are within the same eligible project category, and meet the same
cost-effectiveness.

APPLICANT IN GOOD STANDING
H4—Moenitoring-andRepeortingln Compliance with Agreement Requirements:

Project sponsors who have failed to meet project implementation milestones or who have failed to

fulfill monitoring and reporting requirements for any previeushyproject funded FECARegional
Fundprejeet-willby the Air District may not be considered eligible for new funding fer-the-eurrent

fundineeyeleanduntil such time as all of the unfulfilled obligations are met.

7.12. 35— Failed Audit: Project sponsors who have failed either the- FECA-a fiscal audit or
thea performance audit for a prlor T—F@A—AII‘ Dlstrlct funded pI‘Q] ject Wlll be excluded from future

released-. Additionally, pro1ect sponsors w1th open pro1ects w111 not be reimbursed for those

projects until all audit recommendations and remedies have been satisfactorily implemented. -A
failed fiscal audit means an uncorrected FECA-audit finding that confirms an ineligible expenditure
of TECA-funds.- A failed performance audit means that a project was not implemented as set forth
in the project funding agreement.

13. 46— Signed Funding Agreement: Only a fully executed funding agreement (i.e., signed
by both the project sponsor and the Air District) constitutes a—ﬁ—&al—&ppfe%&l—&ﬂd—ebhg&t}eima—the
part-ofthe Air Distriet-to-fund-District’s award of funds for a pI‘OJeCt —\thﬂetheThe Air District
Board of Directors approval of gran g : :
an application does not constitute a ﬁnal obhgatlon on the part of the AlI‘ Dlstrlct to fund a pI‘OJeCt

Project sponsors must sign a funding agreement within twe-(2)-menths-60 days from the date it has
been transmitted to them in order to remain eligible for the-awardedaward of TFCA grant—funds.

The Air District may authorize extenstonsforjust-eause—Grant-applications-will-net be

constderedan extension of up to a total period of 120 days from the transmittal because of
circumstances beyond project sponsor’s reasonable control and at the Air District's discretion.

Project sponsors who wereaw&fded—'l"—F&A—gpants—m—falled to return a fundlng agreement from a
previous fundmg cycle and-h :
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lemger—ehglble i
awafd—&ppfeval—byth%%}sma—BeafeLeﬁDﬁeetefs)to apply for a 12 month perlod

&-14. 19— —Insurance: Each project sponsor must maintain general liability insurance and such
additional insurance as-that is appropriate for specific projects, with coverage amounts specified in
the respective funding agreements.

INELIGIBLE PROJECTS

15. Planning Activities: Feasibility studies are not eligible for funding, nor are projects that
only involve planning activities and that do not include an implementation phase. In addition, land-
use projects (i.e., Smart Growth, Traffic Calming, and Arterial Management) that have not
completed the Preliminary Design phase are not eligible.

16. Cost of Developing Proposals and Grant Applications: The costs to develop proposals or
prepare applications are not eligible for TFCA funding.

9:17. 28——Duplication: Projects that have previously received TFCA funds Grant-applications

forprojeets-that-duplicate-existing THCAfunded-projeets-and therefore do not achieve additional
emission reductions will-net-be-considered-forfundingare not eligible. Combining TFCA County

Program Manager Funds with TFCA Regional Funds to achieve greater emission reductions for a
single project is not considered project duplication.

USE OF TFCA FUNDS

10:18. 2+:Combined Funds: TFCA County Program Manager Funds may be combined with
TFCA Regional Funds for the funding of an eligible project. -For the purpose of calculating the
TFCA cost-effectiveness (Regional Fund Evaluation Criterion #1), the combined sum of TFCA
County Program Manager Funds and TFCA Regional Funds shall be used to calculate the TFCA
cost of the project.

1419, 23— —Administrative Costs: Administrative costs (i.e., the costs associated with
administering a TFCA grant) are limited to a maximum of five percent (5%) of total TFCA funds
expended on a project. -To be eligible for reimbursement, administrative costs must be clearly

identified in the FECA Regional Fund-grant-application project budget and in the funding
agreement between the Air District and the project sponsor.

12:20. 24-——Expend Funds within Two Years: Anypublic-ageney-ornon-publicentityawarded

aTFECA Regtonal Fund-grant- Project sponsors must expend the awarded funds within two (2) years
of the effective date of the funding agreement, unless a longer period is formally (i.e., in writing)

approved in advance by the Air District- in a funding agreement or as an amendment to the funding
agreement.
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ELIGIBLE PROJECT CATEGORIES:

CLEAN AIR VEHICLE PROJECTS
21. Reserved. 25-Light-Dutyv-Clean-Adir-Vehieles

21.22. Heavy-Duty Alternative Fuel/ Hybrid Service (Low-mileage utility trucks in idling

service):

Eligibility: For TFCA purposes, heavy-duty vehicles are on-road motor vehicles with a Gross
Vehicle Weigh Rating (GVWR) of 10,001 pounds or heavier. This category includes only vehicles
in which engine idling is required to perform the primary function (for example, crane or aerial
bucket trucks). In order to qualify for this incentive, each new vehicle must be placed into a service
route that has a minimum idling time of 520 hours/year, and a minimum mileage of 1,000

miles/year.

Maximum Award Amount (per vehicle): TFCA funds awarded may not exceed the difference in
the purchase or lease price of the new clean air vehicle that surpasses the applicable emissions
standards and its new conventional vehicle counterpart that meets, but does not exceed, the
emissions standards- (incremental cost). Maximum funding is set forth below:

Idling Time

Average Average
GVWR, Ibs 2 - 4 hours/day 2 4 hours/day
10,001-33,000 $16,000 $20,000
Greater than 33,000 $25.000 $30.000
Additional funds for scrapping
pre-1998 vehicles + $4000 + $4000

Scrapping Requirements: Project sponsors of heavy-duty clean air vehicles purchased or leased
with TFCA funds that have model year 19931997 or older heavy-duty diesel vehicles in their fleet
are required to scrap one model year 19931997 or older heavy-duty diesel vehicle for each new
clean air vehicle purchased or leased with TFCA funds. -Project sponsors with model year
-1—9941998 and newer heavy-duty d1ese1 Vehlcles in thelr ﬂeet may, but are not requlred to, serap-an

Em+ss+eﬂ—1¢ed&eﬁeﬁs—asseela%ed—w%h—meet thls meet this scrapping &H—%S%H&g—@p%@ﬂﬂl—h%ﬂﬁhdi%%%l
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vehiele-will be factored-into-the-caleculationsrequirements. Applications that include scrapping
components may receive additional credit towards the calculation of the overall cost effectiveness

of the project. -Costs related to the scrapping of heavy-duty vehicles are not eligible for
reimbursement with TFCA funds.

22.—23. Reserved.26.——New Heavy-Duty-Clean-Adir-Vehieles
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26. 29:Advanced Technology Demonstration Projects: Only Vehiele- vehicle-based
advanced technology demonstration projects (i.e., technologies, motor vehicles and/or emission
control devices not certified by CARB) afeehgrb}%fer—T—F%A—fuﬂdmgnot already implemented
in the Bay Area are e11g1b1e for fundlng under thls category —Gr&&t—apphe&&eﬂs—feesaeh—prejeets

; ! 3 a-gua ading: Applicants
must clearlv demonstrate the potentlal for concurrent or future emission reductlons due to

implementation of the project, and must provide estimates of emission reductions. All projects
will require before and after evaluation data. TFCA funding for each project is limited to 25% of
the total project cost, not to exceed $500.,000.

SHUTTLE/FEEDER BUS SERVICE PROJECTS

24.27. 30 Shuttle/Feeder Bus Service: Shuttle/feeder bus service projects are those requesting
funds to operate a shuttle or feeder bus route—Fhe-serviceroute-must-ge to or from a rail station,
airport, or ferry terminal;-and-the projeetmust:—. To be eligible, shuttle/feeder bus service
schedules must be coordinated with connecting rail or ferry schedules.

Shuttle/feeder bus service applicants must either: a)-Be-submitted-by be a public transit agency: or,

b)—Be-accompanted-by submit documentation from the General Manager of the transit agency
that provides service in the area of the proposed shuttle route, which demonstrates that the proposed
shuttle service does not duplicate or conflict with existing transit agency revenue-service.

All vehicles used in any-shuttle/feeder bus service must meet the applicable CARB

partictlate-matter (PM) standards for public transit fleets—For-the-purpeses-of FECAfunding;
shuttle-projeets-eomply-with-these-standards-by-using use one of the following types of

shuttle/feeder bus vehicles:

a)——an alternative fuel vehicle (CNG, liquefied natural gas, propane, electric);
b.  b)——a hybrid-electric vehicle;
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e)—a post-

%e+eéaee—ermss+eﬂs—ffem—ﬂ&e+e%e¥&m—eﬂgme—ef1997 d1ese1 Vehlcle w1th a CARB Verlﬁed D1ese1
Emission Control Strategy (e.g., retrofit); or

d. d&)——apost-1989 gasoline-fueled vehicle.

Pilot shuttle/feeder bus service projects are required to meet a cost-effectiveness of $125.000/ton
during the first two vears of operation (see Policy #2). A pilot project is a defined route that is at
least 70% unique and has not previously been funded through TFCA. Applicants must provide data

supporting the demand for the service-prejeets-, letters of support from potential users and
providers, and plans for financing the service in the future.

REGIONAL RIDESHARING PROJECTS

28. Regional Ridesharing Projects: For TFCA Regional Fund eligibility, ridesharing projects must
be comprised of riders from at least three Bay Area counties. Applications for projects that
prov1de a direct or indirect financial transit or rldeshare subsidy excluswely to employees of the

spenser-are not e11g1b1e

ARTERIAL-MANAGEMENTPROJECTS

31—29 Reserved
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REGIONAL FUND EVALUATION CRITERIA

Grant appllcat1ons must comply with the TFCA Reg10nal Fund Pol1c1es and also are evaluated based on

Both public agencies and non-public entities are eligible to receive points under Criteria 1, 2, 3, 5, and 6.
Only public agencies are eligible to receive points under Criterion 4. The maximum possible score for a
public agency is 100 points and the maximum possible score for a non-public entity is 90 points. A public
agency must achieve a minimum score of 4860 points to be considered for funding while a non-public
entity must achieve a minimum of 3654 points to be considered for funding.

Projects will be ranked by H-calculating the percentage of total eligible points scored (100 for public

agencies and 90 for non-public entities) in descending order;-and-2)-providingfirst priority-for projeets

operating-n-six-highly-impaeted-communities. In the event that two or more projects achieve an equal
score, the project with the best TFCA funding-cost-effectiveness-(Criterion1) will receive a higher ranking.

Available TFCA Regional Funds will be allocated to projects beginning with the highest ranking project
and proceeding in sequence to lower ranking projects;-to-fund-as-many-eligible projeets-asavatlable-funds
can-fulbyeover. If the TFCA Regional Fund is oversubscribed, the point where the next-ranked eligible
project cannot be fully funded deﬁnes the cut- off po1nt for the fund1ng cycle 1e., all pI‘Oj ects above this
point will be funded. Fh Ray i ;
becomemvatlable—If the Reg10nal Fund 1s undersubscnbed any rema1n1ng funds are generally allocated to
projects in the subsequent funding cycle.

masyhbﬁeé}eed—ﬁfem—thaeﬁ-gmal—appk&aﬁemequest—byﬁy mutual consent of the prOJect sponsor and the

Air District; erant awards may be reduced from the amount requested in the original application.

FY 2008/2009/2010 TFCA Regional Fund Scoring Criteria

Criteria Maximum Points
1. TFCA Funding Effectiveness™ 60
2. Greenhouse Gas Emission Reductions* 10
3. Other Project Attributes* 5
4. Clean Air Policies and Programs™** -10

5. Sensitive and PM Impacted —

A. General 10

B. Highly-Impacted Communities FepHigh priority***
|6. Priority Development Areas 5
Total 100

* Public agencies and non-public entities eligible to receive points.
** Only public agencies eligible to receive points.
***TopHigh priority is defined per Criterion 5 below.
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DISCUSSION

Criterion 1: TFCA Funding Effectiveness (maximum 60 points)
%ﬁﬁrteﬁeﬂ—r&éesagﬂed—teﬁeast%l\/leasures the cost- effectlveness of a project in reducmg air pollutant

emissions-a
Fequeé—matehmg—fbmés— Generallv, appllcatlons that mclude hlgher rates of matchmg funds will score
better than those that request higher percentage of TFCA funding . TFCA funds budgeted for the project
(TFCA Regional Funds and TFCA County Program Manager Funds combined) will be divided by the
estimated lifetime emission reductions for the project. The estimated lifetime emission reductions isare the
sum of reactive organic gases, oxides of nitrogen, and weighted particulate matter (PM)' that will be
reduced over the life of the project. Air District staff will determine the estimated emission reductions and
TFCA funding effectiveness for the project.

The point scales for awarding points for this criterion sare presented below.

Peoint Sealefor-Criterion i
a. For projects that must achieve a C-E threshold of $90,000/ton:
TFCA $/Ton Points TFCA $/Ton Points
$0 - $19,999 60 $56,000 - $57,999 4153
$20,000 - $21,999 5960 $58,000 -  $59,999 4052.5
$22,000 -  $23,999 5860 $60,000 -  $61,999 3952
$24,000 - $25,999 5759.75 $62,000 - $63,999 3851.5
$26,000 -  $27,999 5659.5 $64,000 - $65999 3751
$28,000 - $29,999 5559.25 $66,000 - $67,999 3650.5
$30,000 - $31,999 5459 $68,000 - $69,999 3550
$32,000 - $33,999 5358.75 $70,000 - $71,999 3449.5
$34,000 - $35,999 5258.5 $72,000 - $73,999 3349
$36,000 -  $37,999 5158 $74,000 - $75,999 32485
$38,000 - $39,999 5057.5 $76,000 - $77,999 3148
$40,000 - $41,999 4957 $78,000 - $79,999 3047.5
$42,000 - $43,999 4856.5 $80,000 - $81,999 2947
$44,000 - $45,999 4756 $82,000 - $83,999 2846.5
$46,000 -  $47,999 4655.5 $84,000 -  $85999 2746
$48,000 - $49,999 4555 $86,000 - $87,999 26455
$50,000 -  $51,999 4454.5 $88,000 -  $89,999 2545
$52,000 - $53,999 4354 $90,000 - and above 0
$54,000 - $55,999 4253.5

b. For Heavy-Duty Alternative Fuel/ Hybrid Service Vehicles (Low-mileage utility trucks in idling
service):

50 Points — (amount requested must be equal to or less than the allowable amounts listed in Policy
22)

' PM emissions include tailpipe PM, as well as brake particles, tire particles and re-entrained road dust. Consistent with California Air
Resources Board methodology to calculate PM emission reductions for the Carl Moyer Program, weighted PM emissions will be calculated by
adding the tailpipe PM multiplied by a factor of 20, plus the sum of tire, brake, and road dust PM.
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c. For projects that must achieve a C-E threshold of $125.000/ton (Pilot Shuttle/Feeder Bus
Service):

$0- $19.999 60 $74,000- $76.999 53
$20.,000 -$22,999 60 $77.000- $79.999 52.5
$23.000 -$25,999 60 $80,000 - $82.999 52
$26.000 -$28,999 59.75 $83.000 - $85.999 51.5
$29.000 -$31.999 59.5 $86,000 - $88.999 51
$32.000 -$34,999 59.25 $89.000 - $91.999 50.5
$35.000 -$37,999 59 $92.000 - $94.999 50
$38.000 -$40,999 58.75 $95.000 - $97.999 49.5
$41.,000 -$43,999 58.5 $98.000 - $100.999 49
$44.000 -$46,999 58 $101,000 - $103,999 48.5
$47.000 -$49,999 57.5 $104.000 - $106.999 48
$50.,000 -$52,999 57 $107.000 - $109.999 47.5
$53.000 -$55,999 56.5 $110,000 - $112,999 47
$56.000 -$58,999 56 $113.000 - $115.999 46.5
$59.000 -$61,999 55.5 $116,000 - $118,999 46
$62.,000 -$64,999 55 $119.000 - $121.999 45.5
$65.000 -$67.999 54.5 $122.000 - $124,999 45
$68.000  -$70.999 54 $125.000 - and above 0
$71.000 -$73,999 53.5

d. For projects that must achieve a C-E threshold of $500,000/ton (Advanced Technology
Demonstration Projects):

$0 - $44.999 60 $279.000 - $291.999 50
$45.000 - $57.999 59.5 $292.000 - $304.999 49
$58.,000 - $70.999 59 $305.000 - $317.999 48
$71.000  -$83.999 58.5 $318.000 - $330.999 47
$84.000 - $96.999 58 $331,000 - $343.999 46
$97.000 - $109.999 57.5 $344.000 - $356.999 45
$110.000 -$122.999 57 $357.000 - $369.999 44
$123.000 - $135.999 56.5 $370,000 - $382.999 43
$136.000 - $148.999 56 $383.000 - $395.999 42
$149,000 - $161,999 55.5 $396.,000 - $408.999 41
$162.000 -$174.999 55 $409.000 - $421.999 40
$175.000 -$187.999 54.5 $422.000 - $434.999 39
$188.000 - $200.999 54 $435.000 - $447.999 38
$201.000 -$213.999 53.5 $448.000 - $460.999 37
$214,000 - $226.999 53 $461.000 - $473.999 36
$227.000  -$239.999 52.5 $474.000 - $486.999 35
$240,000 - $252.999 52 $487.000 - $499.999 34
$253.000 - $265.999 51.5 $500,000 - and above 0

$266.000 - $278.999 51

Criterion 2: Greenhouse Gas Emission Reductions (maximum 10 points)
TFhis-eriterion-is-designed-to-rewardRewards projects that will-reduce greenhouse gas emissions. H-will

award Awards a maximum of 10 points (on a sliding scale, 0 —to 10 points) for projects that reduce
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emissions of greenhouse gases, predominately carbon dioxide. sherenthyGenerally, projects that promote
alternative modes of transportation and reduce single occupant vehicle trips (e.g., transit, ridesharing,
bicycling and walking), as well as projects that improve motor vehicle fuel economy, will reduce
greenhouse gas emissions. TFCA funds budgeted for the project will be divided by the estimated lifetime
emission reductions of greenhouse gases for the project. Air District staff will determine the estimated
emission reductions, TFCA funding effectiveness for greenhouse gases, and the scale for awarding points.

Criterion 3: Other Project Attributes (maximum 5 points)

Fhe-purpese-of-this-eriterionisto-provideProvides a mechanism in the evaluation and scoring process to

identify and assess desirable project attributes that are not captured in the analysis of TFCA funding
effectiveness. Projects may score points under this criterion based upon other project attributes identified
for each project type. The specific project attributes for each project type will be identified after grant
applications have been received and reviewed. Examples of Other Project Attributes will be provided in
TFCA Guidance document.

Criterion 4: Clean Air Policies and Programs (maximum 10 points)

The purpose-of-this-eriterionistorecognizeRecognizes and ereeurageencourages the efforts of public
agencies to implement policies and programs that promote the region’s air--quality objectives, especially

land use and transportation policies that help to reduce air pollution from motor vehicles.

To receive points for this criterion, the sponsoring agency must describe its policies and actions to
implement the transportation control measures (TCMs) in the most recently adopted strategy(ies) for State
and national ozone standards throughout the agency’s jurisdiction. Points will be awarded based upon the
performance of the project sponsor in implementing those elements of each TCM; which are within the
purview of the sponsor agency.

Non-public entities are not eligible for points under this criterion.

Criterion 5: Sensitive and Particulate Matter (PM) Impacted Communities (maximum 10 points)

Under Criterion 5, grant applications are eligible for credit under two sub-criteria.

A. General
: This sub-criterion will award a maximum of 10 points (on a sliding scale, 0-10 points) for projects
that directly reduce emissions in communities with both high PM; s emissions and sensitive

populations (i.e., children, seniors, those with low-incomes or elevated asthma rates).

B. Highly Impacted Communities

O—Te)p—pﬂeﬂt—yL Addltlonal credlt w111 be given to prOJects in these communities by providing
them with the maximum score of 10 points in this Criterion and an additional 5 points under
Criterion 3 "Other Project Attributes" provided that they eperate-atleast 30%in-highly-impaeted
communitics. This contrasts with previous years where mecet a shiding 10-point scale was used

Agenda Item XX: Attachment C 13



Proposed TFCA Regional Fund Policies and Evaluation Criteria for E¥2008/FY 2009/10

stmilar-to-the-general-category-abeve—Fhe-sixminimum percentage of operations in highly

impacted communities-are:

risk with : :
peveﬁy—level—and relatlvelv low income levels

Both sub-criteria SA and 5B are based on data from the Air District’s Community Air Risk Evaluation
(CARE) Program; maps that identify these communities will be made available on the Air District’s
web81te To quahfy for pomts a pI‘O_]eCt must d1rectly benefit one or more of these commumtles T—h%gfaﬂt

credlt awarded will be determmed by Air District staff and w1ll be based upon the percentage of prOJect
resources or services that would directly benefit the community, and the extent to which the project sponsor
demonstrates this benefit.

Criterion 6: Priority Development Areas (maximum S points)

Fheparposcofthiserttertonts-Awards additional points to reduec-emisstons-by-epeotragis-the
eeneentration-ofprojects located in concentrated areas identified for future growth near transit and in

existing Bay Area communities. Funding projects operating in regionally approved Priority Development
Areas (PDAs) will lead to reduced emissions in the region generally, and in PDAs in particular. Both
public agencies and non-public entities are eligible for points under this criterion.

As with Criterion 5, to receive pomts for thls cr1ter10n the pro_]ect must dlrectly benefit one or more

awarded will be determlned by Air Dlstrlct staff, and will be based upon the percentage of pI‘OJGCt resources
or services that would directly benefit the PDA, and the extent to which the project sponsor demonstrates
this benefit.
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AGENDA : 6
BAY AREA AIR QUALITY MANAGEMENT DISTRICT

Memorandum
To: Chairperson Haggerty and Members
of the Mobile Source Committee
From: Jack P. Broadbent
Executive Officer/APCO
Date: March 18, 2009
Re: Update on the Carl Moyer Voucher Incentive Program

RECOMMENDED ACTION

Staff requests that the Committee recommend the Board of Directors reserve up to $2 million
in Mobile Source Incentive Funds (MSIF) to match $2 million in California Air Resources
Board (CARB) funds to establish a Carl Moyer VVoucher Incentive Program (VIP).

BACKGROUND

The Bay Area Air Quality Management District (Air District) has participated in the Carl
Moyer Program (CMP), in cooperation with the CARB, since the program began in fiscal
year (FY) 1998/1999. The CMP provides grants to public and private entities to reduce
emissions of oxides of nitrogen (NOX), reactive organic gases (ROG) and particulate matter
(PM) from existing heavy-duty engines by either replacing or retrofitting them.

In an effort to streamline the CMP, CARB has developed an on-road truck replacement VIP
that would make participation easier for vehicle owners and program administration easier on
the Air District. On February 4, 2009, the District’s Board of Directors authorized the APCO/
Executive Officer to enter into agreements with vehicle scrappers and dealers to implement a
VIP in accordance with the guidelines developed by CARB.

DISCUSSION

CARB is responsible for developing guidelines that air districts must follow in order to
administer the VIP. CARB has taken the current criteria of the CMP Fleet Modernization
program and streamlined the requirements for both participants and air districts. By
streamlining the guideline requirements, the VIP will provide funding opportunities for small
fleet (1 - 3 vehicles) owners that will allow them to replace their older heavy-duty diesel
vehicles more quickly with cleaner vehicles. Small fleet owners that meet the minimum
qualifications for participation summarized below may be eligible for funding as shown in
Table 1 on a first-come, first-served basis. Once a vehicle is replaced the owner will be
required to scrap the original vehicle.

Table 1: VIP Funding Amounts

Model Year of New Vehlcle in Voucher

Existing Vehicle CIDETENDT. Amount
December 31 of:

1990 & older $35,000

1991-1993 2009 $30,000

1990 & older 2010 $25,000

1991-1993 $20,000




Minimum Participation Criteria for Vehicle Owners:

e Only small fleets (1-3 diesel vehicles) can participate

e EXisting vehicles must be 1993 or older

e Gross Combined Vehicle Weight Range greater than 60,000 Ibs

e At least 75% operation within California, with at least 30,000 miles traveled per year,
over the previous 2 years

e The replacement vehicle must have a 2007 or newer engine that is at or below 1.20
g/bhp-hr NOx and 0.01 g/bhp-hr PM

e Port trucks are not eligible for VIP funding

The Air District plans to apply to CARB for up to two million dollars in CMP Year 11 multi-
district funding to start up the VIP and will be required to provide a match equal to the
amount of funds awarded by CARB. This match will be met with funds from the Mobile
Source Incentive Fund (MSIF) or from CMP Year 11 funds.

The Air District will have to enter into agreements with truck vendors and dismantlers to
administer the VIP in accordance with the CARB guidelines. Unlike the CMP, the Air
District may not set more stringent VIP requirements based upon local priorities. Not
allowing the Air District to set more stringent standards means vehicle owners located
outside the Air District’s jurisdiction can submit applications for funding that the Air District
cannot reject solely because of their location. However, as multiple other air districts are
expected to enter the program, staff expects that the bulk of funding will be spent on vehicles
within Air District boundaries.

BUDGET CONSIDERATION / FINANCIAL IMPACT

The CMP distributes “pass-through” funds from CARB to private companies and public
agencies on an invoice basis. Staff costs for the administration of the CMP is included under
Program 607 — Mobile Source Grants, in the current FY 2008/2009 budget and will be
included in the upcoming FY 2009/2010 budget.

The Air District will be obligated to match the CMP multi-district funds in the amount up to
the amount of funds awarded by CARB. The District will meet this requirement through the
expenditure of motor vehicle surcharge revenues or CMP funds to eligible projects. As such,
the local match requirement will have no impact on the Air District’s budget.

Respectfully submitted,

Jack P. Broadbent
Executive Officer/APCO

Prepared by: Anthony Fournier
Reviewed by: Jack M. Colbourn
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